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A Budget in Tight Times 
The 2017 provincial budget presented on March 16 is a ‘hold the line’ budget going into the third year of 
economic downturn. The budget maintains spending on front-line public services, as indicated throughout 
the term of the current NDP government and in public announcements leading up to budget day. The 
projected $10.3 billion deficit, though lower than in 2016, should remain a concern for the sector. If 
government revenues do not improve in the coming year, we have concern that future efforts to balance the 
budget or reduce the debt could be pursued through funding cuts that would have a significant impact on the 
nonprofit sector and the communities it serves. 

Our analysis of the provincial budget first provides commentary on cross-cutting nonprofit issues, then 
highlights certain funding adjustments affecting subsectors. As part of our ongoing work, we appreciate 
hearing your thoughts on Budget 2017 and our analysis.  

The fiscal framework: Budget 2017 lays bare the challenges 
CCVO acknowledges the current fiscal challenges the government faces, and recognizes that the government 
has held the line on budget items that directly and indirectly impact the nonprofit sector. However, this 
provincial budget lays bare the challenges our province is experiencing. Most noticeably, there is 
considerable concern over the deficit and what happens if the economic recovery does not keep pace with 
the government’s projections. The current administration has made a point of controlling the rate of 
expenditure growth, but has not adjusted the revenue side of the equation. Even with modest forecasts for 
the price of oil, resource revenues moving forward will not support future spending needs. Although the 
government held the line for Budget 2017, if revenue reinforcements do not arrive in time, are cuts 
looming on the horizon for future years?  

Erosion of funding for key programs 
The government resisted direct cuts to funding agreements for mandated programs and other programs that 
provide significant revenue for many nonprofit organizations. This includes Persons with Developmental 
Disabilities (PDD), Family & Community Support Services (FCSS), and the Community Initiative Program (CIP). 
However, we are hearing growing concerns about the cumulative impact of several years of no funding 
increases. The lack of substantive increases to program funding effectively amounts to real budget cuts. In 
short, while operational costs and service demand continue to grow for many organizations, program funding 
is not keeping pace for several years.  

Infrastructure Spending Fails to Keep Up with Sector Needs 

While the Ministry of Culture and Tourism has made major capital funding commitments to Winsport, Fort 
Edmonton, and the Calgary Zoo, we were disappointed that the Government of Alberta once again failed to 
deliver on their 2015 promise of $50 million toward the Community Facility Enhancement Program (CFEP). 
With CFEP funding remaining flat year-over-year, the fund is unable to penetrate more deeply into the 
nonprofit sector and help reduce the growing infrastructure deficit.  

Raising of minimum wage raises financial concerns for some nonprofits 
This year’s provincial budget failed to make concrete commitments to adjusting government funding 
agreements to recognize the costs associated with minimum wage increases for funded agencies. Without 
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adequate funding, organizations struggle to maintain service commitments while adjusting their pay scales. 
While the economic downturn has created fiscal challenges for the government, it has also created such 
challenges for many nonprofits. Though some organizations are able to adapt to these changes, others do not 
have the means to absorb such increased costs or pass them along to the consumers of their programs and 
services. 

On the road to Energy Efficiency and adapting to a Carbon Levy 
$566 million is allocated over the next 3 years for energy efficiency programs under the Climate Leadership 
Plan. These programs include the Non-Profit Energy Efficiency Transition (NEET) Program, the energy audit 
programs, and solar panel incentive program. Although nonprofits are eligible to apply for all three of these 
programs, the government has not yet announced measures that specifically address the challenges 
experienced by nonprofit organizations as they adjust to this new carbon pricing environment. 

Subsector Highlights 

Government responds to the need for income and employment services 
The sign from the government reads clear: this downturn is not fully behind us. Income and employment 
support grew by $9 million in this budget. This bump in funding is in response to the growing caseload for 
these services in 2016, which is expected to continue in 2017, as more individuals need to rely on 
government programs, having exhausted unemployment transition supports. 

Good News for Arts in Alberta  
A $5 million increase in funding for the Alberta Foundation for the Arts (AFA) will have a significant impact 
on the arts and culture subsector. The additional funds towards AFA represent almost 9% of their 2016 
budget, and deliver one third of the $15 million promised in 2015. CCVO has heard from our colleagues in 
the Arts subsector that this increase will provide flexible funding to bolster the core operations of 
organizations in our province.  

Continued Support for Children and Families 
Budget 2017 presents some positive news for families. The Alberta Child Benefit will continue this coming 
year, a program that is widely considered an important tool to combat child poverty. This year’s budget also 
dedicated funds for the new Early Learning and Child Care Centres pilot program. This program will provide 
each of the 22 pilot organizations up to $500,000 to cap the cost of day care at $25/day. 

Conclusion: Where do we go from here? 
Within the nonprofit sector, there is a sense of relief that the government generally resisted cuts in their 
2017 budget. However, looking toward the future, there is also a sense of angst regarding a fiscal framework 
that is overly reliant on resource revenues, the continued erosion of funding programs, and a worsening 
nonprofit infrastructure deficit. 

While the government’s financial deficit gets the majority of attention, the balance sheet is not the only place 
where deficits can manifest. There are important infrastructure and social deficits that affect the nonprofit 
sector. Many organizations struggle with the conflicting challenges of serving more demand, but with eroding 
financial resources and deteriorating facilities. These challenges are further complicated in an economic 
downturn that has created a more challenging, and increasingly competitive, fundraising environment. 

CCVO asks the government to: 

- Adjust funding agreements with nonprofit organizations that must adapt to an increasing minimum 
wage; 

- Introduce measures that recognize the impact of the new carbon pricing regime on the nonprofit 
sector; 



- Fulfill commitments made in 2015 to increase the Community Facility Enhancement Program by $50 
million, and provide the remaining $10 million to the Alberta Foundation for the Arts; and, 

- Start a real public discussion about the revenue options for Alberta’s fiscal framework. 

Budget 2017, and the fiscal forecast through to 2020, is a stark reminder that the positive economic 
environment in which our province enjoyed prior to this downturn is unlikely to return in the foreseeable 
future. Combined with a challenging fundraising environment, changing community needs, new regulatory 
standards, and tight operating margins, CCVO encourages organizations to think critically about their 
operating models and how they can best adapt to this changing environment.  

As always, we appreciate hearing your thoughts on this year’s provincial budget and our analysis.  
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