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Introduction 
 
In villages, towns and cities across Alberta, over 19,000 nonprofits and charities touch 
the lives of almost every Albertan. They work with local communities to offer programs, 
activities and services that help build a high quality of life. They offer skills training to 
fill gaps in our workforce; food and clothing for the homeless; after-school sports for our 
children and youth; programs to build a healthy environment, initiatives to help new 
immigrants settle in the community; arts and cultural activities, among others. When we 
talk about quality of life for Albertans, nonprofits and charities are the threads that weave 
the fabric of our communities together. Our community assets are important during 
healthy economic times, and in the face of economic turmoil, they play an even more 
vital role. While demand for other goods and services may decline during times of 
economic difficulty, demands on charities and nonprofits increase. 
 
We know the Government of Alberta is facing difficult decisions as it develops a budget 
for 2009 that will balance competing pressures and stimulate Alberta’s economy. As you 
make these decisions, we urge you to recognize the role of Alberta’s nonprofits and 
charities in helping to meet the needs of Albertans, particularly as communities face an 
economic downturn. In addition, we urge you to be mindful of how strategies and budget 
decision will impact these critical organizations.  
 
Alberta’s nonprofits and charities often work under the radar and have unique 
characteristics that generate strong connections with their local community. The majority 
(74%) work to meet the 
needs of their local 
community, and 20% serve 
the entire province of 
Alberta. Eight out of ten 
organizations directly serve 
Albertans, including 
vulnerable populations 
such as seniors, children, 
and individuals with 
disabilities or special 
needs. These organizations 
are small, with over 66% 
operating with annual 
revenues under $100,000. 
With just over half (58%) 
employing paid staff, they 
rely heavily on generous 
donations of volunteer time 
from over 2.5 million 
Albertans. Alberta’s 
nonprofits and charities 
make up a diverse sector, 
but they share common 
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goals: to work to improve the lives of Albertans and build a high quality of life in our 
province. 
 
While the majority of organizations are small, they play a significant role in Alberta’s 
economy. They generate over $9.6 billion in annual revenues and employ more than 
176,000 Albertans in paid positions. These organizations spend on average 87% of their 
revenues for employee compensation. When these employees spend their paycheques in 
the local economy- buying groceries, going for dinner, buying a book at the local 
bookstore- it helps stimulate local businesses.   
  
We applaud the Government of Alberta’s investment in communities across the province 
and initiatives to both support and engage community-based organizations. For example, 
the government’s work to engage organizations in the development and implementation 
of policies for land use and environmental management initiatives and in the consultation 
process to assess the needs of our province’s growing seniors’ population. As well, the 
government’s bold new Community Spirit Program, and formation of the Premier’s 
Council on Arts and Culture are important measures. Finally, we applaud the 
government’s continued support and development of the Alberta Nonprofit and 
Voluntary Sector Initiative (ANVSI) to engage in critical dialogue and help work towards 
shared solutions. These are just a few examples of investments that have helped build 
strong community support infrastructure. This investment is even more critical as 
Albertans face challenging economic times and need access to services and programs in 
their local community.  
 
Across the province, Alberta’s nonprofits and charities are often a mechanism to help 
government deliver the programs that Albertans need. This partnership will continue to 
play a critical role as communities across the province face challenging economic 
conditions. In light of this, we submit the following recommendations for the 2009 
budget deliberations. 
 

 

Recommendations 
 

1. Maintain funding levels for Alberta’s nonprofits and charities and adjust as 

needed to reflect inflation and the true cost of service delivery. 

 

2. Earmark infrastructure spending for community-based projects. 

 

3. Continue to support programs and policies that stimulate charitable giving. 

 

4. Continue to support the Alberta Nonprofit/Voluntary Sector Initiative.  
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Recommendation #1: Maintain funding levels for Alberta’s nonprofits and charities 

and adjust as needed to reflect inflation and the true cost of service delivery. 
 
In our current economic environment, sustained government support is more important 
now than ever before.  Many organizations are facing an increasing demand for their 
services and programs and at the same time, many of their revenue sources are being 
significantly affected by the economic downturn. The financial turmoil is having an 
impact on fundraising efforts aimed at individual and corporate donors, and most 
foundations have been seriously affected by the drop in investment values. These other 
revenue sources would not be able to bridge the gap that would be created by government 
cuts. 
 
Sustaining government funding levels and ensuring they keep pace with inflation 
increases will ensure that the community infrastructure that been built and nurtured over 
time does not whither and crumble when we need it the most. As a further step, funding 
levels need to recognize and support the true cost of delivering services and programs to 
Albertans.  
 
While Alberta’s nonprofits and charities are entrepreneurial and tap into a variety of 
funding sources, the Government of Alberta plays a 
central role in ensuring Albertans have access to the 
programs and services they need. Overall, 33% of 
funding for Alberta’s nonprofits and charities 
comes from all levels of government, with the 
provincial government playing a lead role by 
providing 25%. Other funding sources include 49% 
from earned income (compared to 35% nationally), 
16% from gifts and donations, and 2% from other 
sources. The funding from the provincial 
government reflects the critical role these 
organizations play in the delivery of services to 
Albertans on behalf of government.  
 
 
Recommendation #2: Earmark infrastructure funding for community projects 

 
We recommend the Province look beyond the municipal government’s role in building 
infrastructure and earmark infrastructure spending for community organizations to better 
enable them to carry out their work. For example, projects in various areas such as 
community and social services, environment, arts and culture, housing, sports and 
recreation, among others. These types of initiatives can help provide important 
community infrastructure for families, youth, seniors and other Albertans most affected 
by the economic turmoil.  
 
It must be also be recognized that community infrastructure, both new and existing, needs 
the government’s long-term commitment to sustained investment to ensure that 
community organizations, knowledgeable staff and volunteers, operating funds and other 
resources are in place. This ensures that the programs and activities required for the 
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infrastructure to be used effectively and add optimal value to the community are there. 
For example, when a new arena is built in a community, local community organizations 
and volunteers are needed to help run a local hockey league, or offer programs such as 
skating lessons. 
 
Recommendation #3: Continue to support programs and policies that stimulate 

charitable giving 
 
We applaud the Government’s decision to introduce the Community Spirit Program to 
support charitable giving in Alberta. Both the Enhanced Charitable Tax Credit and 
Community Spirit Donation Program play important roles in supporting organizations 
across Alberta that enhance our quality of life and provide critical services and programs.  
 
We urge the government to continue to support these initiatives at a sustained level. 
These programs allow Albertans to play a role in deciding what services and programs 
they want in their community, and in a time of an economic downturn, it signals to 
Albertans that there is a shared responsibility between Albertans and the government to 
support the community.  
 
Recommendation #4: Continue to support the Alberta Voluntary/Nonprofit Sector 

Initiative 

 
The Alberta Nonprofit/Voluntary Sector Initiative (ANVSI) Framework for Collaboration 
is an example of an innovative mechanism that supports both dialogue and action. We 
urge the government to continue supporting this initiative. By bringing nonprofit leaders 
and representatives from key government departments together, priority issues that often 
cut across government departments and nonprofit sub-sectors can be address effectively. 
The group is also an important sounding board to develop and advance ideas and to 
foresee potential ripple effects of decisions and policies. 
 
Moving ahead, this initiative will continue to be an important mechanism to find 
solutions for a variety of issues including the gap between wages in the 
nonprofit/voluntary and public sectors for similar work and concerns about the terms and 
conditions of contracts. Resolving these and other shared concerns is in the interest of all 
Albertans.  
 

 

Next Steps 
 
We encourage you to consider including these measures in Budget 2009. Nonprofits and 
charities working across Alberta are critical to maintaining a healthy economy and 
vibrant communities. These organizations form part of the foundation that will help 
Albertans weather the current economic storm and must not be overlooked.  
 


